AOF Financial Planning
Lesson 13 Life Insurance

Student Resource 13.3

Case Studies: Providing Advice to Clients
Student Name:_______________________________________________ Date:___________

Directions: The following three clients are looking for insurance recommendations. Read their stories, and then, using the knowledge that you have about life insurance thus far, match each with the best policy from the three listed at the bottom of the page. Write down the main reasons for your selection in the space provided after each client.
Client 1: Maria Marcos is a 24-year-old police officer who wants to supplement the group insurance policy she already has through the police department. Her husband is a chef who has taken a leave of absence to take care of their 2-year-old daughter. The family depends on Maria’s income. The Marcos family lives in central Los Angeles. Right now, the young family is eager to save up money for a down payment on a new home and to pay off a few thousand dollars in credit card debt.

Insurance type:



Reason you think this would be the best insurance: 

What else would you like to know about Maria to help you make a recommendation?

Client 2: Alina Duran is a 42-year-old truck driver and a heavy smoker. She is divorced and has a 6-year-old son and a 3-year-old daughter, who stay with her elderly mother when she is on the road. They all live in a new house that she bought in Denver, Colorado. Alina has about $100,000 saved up for her retirement, part of her inheritance from her grandfather. But she knows that the trucking life is not an easy one, and wants to retire soon. After her retirement, she wants to have the flexibility to borrow money from her insurance.
Insurance type: 



Reason you think this would be the best insurance: 

What else would you like to know about Alina to help you make a recommendation?

Client 3: Jimmy “Velvet” Vitario is a 57-year-old singer living in Las Vegas with his younger wife, Vivian. Jimmy sings almost every night at one of the less popular casinos on the strip. In the 1970s, Jimmy was a big draw, but today most of the visitors to Vegas want to see the newest acts, so Jimmy plays the smaller houses. Jimmy met 35-year-old Vivian when she applied to be his business manager 10 years ago. He wants to make sure his wife is financially secure when he passes away.

Insurance type: 



Reason you think this would be the best insurance: 

What else would you like to know about Jimmy to help you make a recommendation?

Insurance Types:

· A universal life cash value policy for $750,000, with a variable monthly premium, with a minimum of $45 going to the death benefit. Any amount over this goes toward the cash value fund. Insured can borrow from cash value fund after age 65 with no penalty. Insured may withdraw all funds at any time, but must pay surrender fee.
· A term life policy for $1,000,000. Monthly premium is $80. The policy expires when the insured reaches the age of 65. The policy can be renewed, with no physical necessary, until 10 years before it expires.
· A whole life cash value policy for $1,000,000, to be paid out on death of insured. The fixed monthly premium is $200. Of this amount, $50 goes toward the death benefit and $150 goes toward the cash value fund. Insured can borrow from the cash value fund after age 65 with no penalty. Insured may withdraw all funds at any time, but must pay surrender fee.
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